


TRhDIXG NAME OF LICENSEE TRUMP PLAZA HOTEL &: C A S E 0  

AS OF D E C E l B E R  3 1,1002 XSD 2001 

(UNAUDITED) 
(S IN THOUSANDS) 

Cash and Cash Equivalents - - ......................................................................................................... 
.............................................................................................................. 

.... .......... .:......... . . . .  Receivables and Patrons' Checks m e t  of Allowance for . . . . . .  . . .  3;:;:; . .  Doubtfit1 Accounts - 2002, S6,106; 2001, 55,576 ) ............................................................. 
.................................................................................................................................. Inventories 

..... Prepaid Expenses and Other Current Assets ........................................... ........Note 2. 

............................................................................................................. Total Current Assets.. 
. . . .  . . 

..... ......................................................... ..Note 3. 
...... ...........................Note 3 
.... ....................................... Note 3 . .  

...... ............................................... ...........................Note 3 
... ............................................................................ ...........................Note j... 

................................................................................................................................... 

LIABILITES AND EQUITY 

Current Liabilities: 
Accounts Payable ....................................................................................................................... 
Notes Payable ............................................................................................................................ 
Current Portion of Long-Term Debt: 

Due to Affiliates ...................................................................................................................... 
............................................................................................................ .... Other Note 8.. 

................................................................ ...... Income Taxes Payable and Accrued Xote 1 
................................................................................ .... Other Accrued Expenses .NOLe 6.. 
................................................................................ ...... Other Current Liabilities Note 7 
......................................................................................................... Total Current Liabilities 

............................................................................................ ..... Due to Affiliates .Not&. 
.......................................................................................................... .... Other.. Note 9.. 

........................................................................................................................... eferred Credits 
................................................................................................ .. ther Liabilities . W e  13.. 

.......................................................... .. oinmitments and Contingencies.. Note 13.. 

otal Liabilities ............................................................................................................................ 

. . ............................................................................ .:::ni:;l: Stockholderst, Partners', or Proprietois Equity 
. . . . . .  . . . . . . . . .  . . ......... . . . .  1 . w :  [Total Liabilities and Equity ...................................................................................................... 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in t h e  notes. 
* Certain reclassifications have been made t o  conform t o  current year presentations. 



TRADING NAME OF LICENSEE TRbXP P L U A  HOTEL 8: C A S E 0  

NTS OF INCO 

FOR THE TWELVE MONTHS ENDED DECEMBER 3 1,2002 AND 200 1 

(bXAUDITED) 
(3 IN THOUSANDS) 

........................................................... Casino ........................................................... 
Rooms ....................................................................................................................... 
Food and Beverage ................................................................................................... 

....................................................................................................................... other.. 
Total Revenue ........................................................................................................ 

Less: Promotional Allowances N o t e  1 .................. ........................................ 
-. Net Revenue ........................................................................................................... 

Costs and Expenses: 
Cost of Goods and Services ..................................................................................... 
Selling, General, and Administrative + ....................................................................... 
Provision for Doubtful Accolrnf.5 ............................................................................. 

Total Costs and Expenses * ...................................................................................... 

Gross Operating Profit * ............................................................................................... 

Depreciation and .4mo&tion ................................................................................ 
Charges from Affiliate Other than Interesl: 

Management Fees 
Other ..............................................................................Note 1 1 .......................... 

Income (Loss) from Operations * .................................................................................. 

Otkr Lqcome (Expenses): 
Interest (Expense) - Affiliates ..............................................Note 10 ...................... 
Interest (Expense) . External ................................................................................... 
Investment Alternative Tar and Related Income (Expense) - Set .......................... 
Nonoperating Income (Expense) - Net .............................. Note 12 ..................... + 

Tsta! Other Income (Expensrj) * ................ 

ncome (Loss) Before Income Taxes and Extraordinary Items .................................. 
................................. Provision (Credit) for Income Taxes .M 1 .................. 

hcome (Loss) Before Extraordinary Items ................................................................. 

............................................................................ 

The accompanyhg notes are an integia! part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
*Certain reclassifications have been made to conform to current year presentations. 



ENTS OF INGO 

FOR THE THREE MONTHS ENDED DECEiMBER 31,2002 AND 2001 

(UNAUDITED) 
($ IN THOUSANDS) 

....................................................................................................................... Casino 
...................................................................................................................... Rooms. 

* 
Food and Beverage ................................................................................................... 

....................................................................................................................... Other.. * 
Total Revenue ........................................................................................................ 

.............. ............................................... Less: Promotional Allowances Note 1 
X 

Net Revenue ........................................................................................................... 

Costs and Expenses: 
Cost of Goods and Services 

* ..................................................................................... 
Selling, General, m d  Administrative 

5 ....................................................................... 
Provision for Doubtful Accounts ............................................................................. 

Total Costs and Expenses ..................................................................................... 

Gross Operating Profit ................................................................................................ 

Depreciation and Arnortiza;ion ................................................................................ 
Charges from Affiliates Other than Interest: 

Other ........................................................................................ o e  1 1 ................. 

Income (Loss) from Operations .................................................................................. 

Other Income (Expenses): 
.............. Interest (Expense) - Affiliates ...................................................... 10 

Interest (Expense) - External 
* .................................................................................... 

Investment Alternative Tax and Related Income (Expense) - Net .......................... 
Nonoperating Income (Expense) - Net ..................................... .Note 12 ................ 

* 

Total Other Income (Expenses) ............................................................................ 

Income (Loss) Before Income Taxes and Extraordinary Items .................................. 
....................................... ............. Provision (Credit) for Income Taxes .Note 1 

Income (Loss) Before Extraordinary Items ................................................................ 
Extraordinary Items p e t  of Income Taxes - 

) ............................................................................ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes 
"Certain reciassifications have been made to conform to current year presentations. 



TRADING N.XvfE OF LICENSEE TRULfP PLAZA HOTEL &: CASINO 

FOR THE TWELVE LIONTHS ENDED DECEMBER 3 i, 2001 
AND THE TWELVE MONTHS ENDED DECEMBER 3 1, 2002 

The accompanying notes are an integral part of the iinaricial statements. 
Vsiid comparjsons c m o i  be made without using information contained in the notes 

1 Balance, December 31, 2000 ............................... $203.123 (S 159,962) (93.727) ) Net Income (Loss) - 2001 
Cap~tal Contnbut~ons . 
Capital Withdrawals . 
Partnersh~p Drsmbutlons 
Pnor Penod .?idjustmmts 

. . 

10 Balance, December 31, 2001 ............................... 

?,st income (Loss) - 2002 
;Z 
I 3  

' 4 
15 
16 

(J.961) 

! 

1 
I 
I 

(Y',SSQ) I (G.69 1 )  

! jo1.210) 
I (773)l 

1 28.867 

(3?964) 

Caprtal Conmbut~ons \ore 1 : 
Cap~ta! Withdrawals . 
Pannersh~p Distributions ?.ox 16 
Pnor Penod Adjustments 

17 
1 1% 

19 

1 
1 

20-1.121 

(61,210) 

Lb.867 

( 16-1.976) 

(773) 

I 

(SS 130s)  Balance, December 31, 2002 ............................... $171,751 

-- 

(S i 65,700) (587.559) 



TRADING NAME OF LICENSEE TRVMP PLAZA HOTEL & CASINO 

STA NTS OF CASH FLO 
FOR THE TWELVE kfONTHS ENDED DECEMBER 3 1,2002 AND 2001 

(UNAUDITED) 
(S IN THOLSANDS) 

NET CASH PROVIDED (USED) BY OPER4TING ACTIVITIES ............................ 

............................................................. Purchase of Short-Term Investment Securities 
Proceeds from the Sale of Short-Term Investment Securities ....................................... 

................................................................ Cash Outflows for Property and Equipment 
............................................ Proceeds from Disposition of Property and Equipment 

Purchase of Casino Reinvestment Obligations ............................................................. 
Purchase of Other Investments and LoandAdvances made ......................................... 
Proceeds from Disposal of Investments and Collection 

.................................................................. of Advances and Long-Term Receivables 
.............................................................. Cash Outflows to Acquire Business Entities 

Casir.0 Rrtinvannent Obligation Donation.. ............................................. 
............................................. 

Set Cash Provided (Used) By Investing Activities ........................................................ 

Cash Proceeds from Issuance of Short-Term Debt ....................................................... 
............................................................................. Payments to Settle Short-Term Debt 

Cash Proceeds from Issuance of Long-Term Debt ....................................................... 
.................................................................................................... Costs of Issuing Debt 

............................................................................. Pajnients to Settle Long-Ttm Debt 
Cash Proceeds from Issuing Stock or Capita! Contributions ........................................ 
Purchases of Treasury S:ock ......................................................................................... 

........................................................... Payments of Dividends or Capital Withdrawals 
............................................... 
............................................... 

........................................................ Net Cash Provided (Used) By Financing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents .................................................. 

........................................................ Cash and Cash Equivalents at Beginning of Period 

The accompanying notes are an ~ntegml part of the finitncral statements 
Vahd compansons cannot be made w~thout using informat~on contamed In the notes 

W.556 549,83 1 

. . .  . . .  : 

27 
CASH PAID DURING PERIOD FOR: 

Interest (?Jet of Amount Capitalized) ............................................................................ 
1. . .Z . Income ~ m e s  ............................................................................................................... I 



TRADIXG NAME OF LICENSEE TRUMP PL.4Z.A HOTEL & CASMO 

NTS OF CAS 
FOR THE TGi'ELVE MONTHS ENDED DECEMBER 31,2002 AND 2001 

SWPLEMENTXL DISCLOSURE OF CASH FLOW INFOR\~lXTION 

........................................................... Less: Capital Lease Obligations Incurred 

........................................................... Cash Outtlows for Property and Equipment 

CQUISITION OF BUSlNESS ENTITIES: 
..................................................................... Propnt j  and Equipment Acquired 

Goodw%l Acquired ............................................................................................. 
Net .bsets Acquired Other than Cash, Goodwill, and 

.................................................................................... Property and Equipment 
................................................................................. Long-Term Debt Assumed 

................................................................. Issuance of Stock or Capital Invested 
.......................................................... Cash Outflows to Acquire Business Entities 

TOCK ISSUED OR CAPITAL CONTRIBLVIONS: 

. . . .  . . . . . . . . .  
. . .  i . . . .  - -  . . . . . .  . . .  . . . . . . . .  . . . . . . .  . . . . 

: . .29 . .  
. . . . .  . . . .  . . . . - . . . .  . . .  . . . . .  . . . . .  . . .  
. . 0 : :  

:.:. 35 .:: 
:: 3 2  

. ~ 3 .  : 
34 ,. - ........ 

: :q;. . . - 
. . .- -*-, 

t .  3 / 
. . . . . . .: . 

: .w : .& ' . 
. . .  . . 
:i.i39 . -: 
. ':*a 

' . .$I  
.' $ 2  

NET CASH FLOWS FROM OPERATING ACTIVITIES: 

-. 
Net Income (Loss) ............................................................................................... 
Noncash Items Included in Income and Cash Items 

Excluded from Income: 
Depreciation and Amortization of Property and Equipment .......................... 
hor t iza t ion  of Other Assets ......................................................................... 
.hortization of Debt Discount or Premium .................................................. 
Deferred Income Taxes - Current ................................................................... 

............................................................. Deferred Income Taxes - Xoncurrent 
................................ (Gain) Loss on Disposition of Property and Equipment 

......................................... (Gain) Loss on Casino Reinvestment Obligations 
............................................... (Gain) LOSS from Other Invesmmt Activities 

Net (Increase) Decrease in Receivables and Patrons' 
Checks .......................................................................................................... 

.......................................................... Net (Increase) Decrease in Inventories 
Net (Increase) Decrease in Other Current Assets ........................................... 

........................................................ Net (Increase) Decrease in Other .Assets 
Net Increase (Decrease) in Accounts Payable ................................................ 
Net Increase (Decrease) in Othcr Current Liabilities 

(5774) 

17,787 
159 
117 

(87) 
1,177 

2;  . - 

. . . . 

(%,mi 

15.387 
239 

(370) 
1,635 

( I l ,So-%) Excluding Debt ........................................................................................... 
Net Increase (Decrease) in Other Noncurrent Liabilities 

i 52-9)  

Excluding Debt ............................................................................................ 
............................................ 
............................................ 

................................................ 37 --Net Cash ProGded (Used) By Operating Activities . 

1 I 

I 
3335 [ 59,115 

1,701 

(52) 
j 1,007) 
( 1,318) 

2.549 
112 
353 

C48) 
i5 ,~64)1 (3  14). 



T M D K G  NA-= OF LICENSEE TRUMP PLAZA HOTEL i?i C.L\SliUO 

(5 IX THOUSANDS) 

FOR THE TWELVE MONTHS ENDED DECEMBER 3 1,2002 

- -- 

FOR THE QUARTER EXDED DECEMBER 3 1,2002 



TRUMP PLAZA ASSOCIATES 
NOTES TO FISASCIAL STATE3IENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

The accompanying financial statements include those of Trump Plaza Associates, a New Jersey general 
partnership (-'Plaza Associates"). which ouns and operates the Trump Plaza Hotel and Casino locared in 
Atlantic City. New Jersey ("Trump Plaza'"). Plaza Associates is 100% beneficially o\nned by Trump Atlantic 
City Associates ("Trump AC"). Trump AC is 100% beneficially owned by Trump Hotels & Casino Resorts 
Holdings. L.P. ("THCR Holdings") which is a 63.4% owned subsidiary ofTrump Hotels & Casino Raorts. 
Inc. ("THCR"). 

Plaza Associates cvas organized in June 1983 as a general partnership under the laws of the State of Yew 
Jersey for the purpose of acquiring, completing the construction of and operating T m p  Plaza. 

As discussed in Note 8, repaqment of the Trump AC Mortgage Notes is due in 2006. As sho.itn in the 
accompanying Statements of Cesh Flo\\s. Plaza Associares has consistentl> generated sufficient c s h  for 
debt senice and operating requirements. Management believes that. based upon its cash flow projections 
for 2003, Plaza Associates has sufficient cash flows to meet its debt service and operating expense 
requirements throughout 3003. 

B. Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United Siates requires management to make estimates and assumptions that affect the reported m o m t s  of 
assers and liabilities and disclosure ofcontingent assets and liabilities at the date ofthe financid statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

C. Revenue Recognition 

Gaming revenues represent the net ~vin  from gaming activities .;thich is the difference between amounts of 
oarning mins and losses. Revenue from hotel and other services are recognized at the time the related b 

sen ices are performed. 

Plaza Associates pro\ ides an allonance for doubtful accounts arising from casino, hotel and other sen  ices. 
which is based upon a specific review of certain outstanding receivables as well as historical collection 
information. In determining the amount ofthe allowance, management is required to make certain estimates 
and assumptions. Actual results could differ from those estimates and assumptions. 



TRUMP PLAZA ASSOCIATES 
XOTES TO FI3AP;CIAL STATE3IEXTS 

D. Promotional Allowances 

The retail value of accommodations, food, beverage and other services provided to customers nithout charge 
is included in gross revenue and deducted as promotional allowances. The estimated departmental costs of 
providing such promotional allocvances are included in gaming costs and expenses as foIlo\\s: 

Year ended December 31. 
2002 2001 

Rooms 
Food and Beverage 
Other 

E. Inventories 

Inventories of provisions and supplies are valued at the lower of cost (~veighted average) or market. 

F. Proper@ and Esuinrnent 

Propert? and equipment is carried at cost and is depreciated on the straight-line method using rates based 
on the folloccing estimated usef~d l i ~ e s :  

Building and building improvements 
Furniture. fixtures and equipment 
Leasehold Improvements 

10 years 
3 - 10 years 

10 - 30 )ears 

Depreciation expense includes amortization of assets under capital lease obligations. 

6. Lonu-Lived Assets 

The provisions of Statement of Financial Accounting Standard No. 134 '-Accounting for the Impairment of 
Long-Lived Assets" requires. among other things, that an entity review its long-lived assets for impairment 
nhenexer changes in circumstances indicate that the carrying amount of an asset ma) not be fully 
recoxxrable. Plaza Associates does not beliece that any such changes have occurred. 



TRUMP PLAZA ASSOCIATES 
XOTES TO FIUA CIAL STATE 

H. Income Taxes 

The accompanying financial statements of Plaza Associates do not include a provision for federal income 
taxes since any income or losses allocated to its partners are reportable for federal income tax purposes by 
such partners. 

Under the New Jersey Casino Control Act (the '-Casino Control Act"), and the regulations promulgated 
thereunder, Plaza Associates is required to file a Neu Jersey corporation business tax remm. -At December 
3 1. 2002, Plaza Associates had a net operating loss carryforward of approximately S195,000.000 which is 
axailable to offset taxable income through the year 2009. 

On July 3.2002. the State ofNew Jersey passed the New Jersey Business Tau Reform. Act (the "Act"). This 
Act. among other things. requires the suspension of the use of the New Jersey net operating loss 
carq3orwards for two years and imposes a new Alternative Minimum Assessment amount under the New 
Jersey corporate business tax based on gross receipts or gross profits: as defined. The Act is retroactive to 
J z n u q  1 ,  2002. -4s a result of the change in the tax law. Plaza Associates has recorded a pro\-ision for 
current income tau expense of $1,449,000 for the year ended December 3 1.2002. 

Fair Value of Financial instruments 

The c a m  ing amount of the following financial instruments of Plaza Associates approximates hir  .talus. as 
follo~$s: (a) cash and cash q u i t  alents. rect.i.tahles and payables are based on the shon tern1 mture ofthese 
i?nancial instruments; (b) CRDA bonds and deposits are based on the allowances to gike efiPcr to the below 
market interest rates. 

The estimated fair .t.aiues of other financial instruments are as follous: 

December 3 1,2002 
Carrvinp Amount Fair Value 

1 1 % % Mortgage Notes 

The fair value of the Mortgage Note is based on quoted market prices as of December 3 1.2002. 

There are no quoted market prices for other notes payable and a reasonable estimate could not be made 
~ i t h o u t  incurring excessive costs. 



TRUMP PLAZA ASSOCIATES 
S TO FENAXCIAL STATEhlESTS 

J. Statements of Cash Flows 

For purposes of the statements of cash flolvs. cash and cash equivalents include hotel and casino funds, 
funds on deposit with banks and temporary investments purchased with a maturity of three months or less. 

K, Reclassifications 
-. 

During 2002, Plaza Associates reclassified certain costs (primarily bus coin) from gaming expenses to 
promotional allowances to be consistent xvith prevailing industry practice. The prior year amount of 
S 10,12 1,000 for the year ended December 3 1, 200 1, has been reclassified to conform to the current year 
presentation. 

Certain other reclassifications and disclosures have been made to prior year financial statements to be in 
conformity ~vith the current year presentation. 

NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of December 3 1. consisted of the following: 

Prepaid taxes 
Prepaid insurance 
Prepaid utilities 

1' costs Prepaid market in, 
Other 

NOTE 3: INVESTMENTS. ADVANCES AND RECEIVABLES 

In\.estments, advances and receivables as of December 3 1. consisted of the following: 

2002 200 1 
Casino rein-c estment bonds and escrou 

deposit. net of valuation adjustment 
(2002) $5.609.000: (200 1) 55,82 1,000 58.633.000 $9.38 1.000 



NOTE 1: PROPERTY AND EQUIPMENT - NET 

Property and equipment as of December 3 1. consisted of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold in~provements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 

Net property and equipment 

&OTE 5: OTHER ASSETS 

Other assets as of December 3 1. consisted of the folloning: 

2002 
Deferred Loan C o s t  (net of accumulated 

amortization of 3 13.7 19,000 and $1 0,398.000) S 3.996 .000 
Real Estate Tax Receivable 8,013,000 
Deposits 1.967,OOO 
Insurance collatera1 2,143,000 
0 t her 577.000 

5 16.697.000 

Plaz2 Associates i s  appealing a real estate tax assessment by the City of Atlantic City. At December 3 1. 
2002 and 2001. O t h e r  Assets include S8.014.000 u hich Plaza Associates believes xvill be recoverable on 
the settlement of t h e  appeal. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINAWCIAL STATEMENTS 

NOTE 6: OTHER ACCRUED EXPEXSES 

Other accrued expenses as of December 3 1 : 

Accrued payroll 
Accrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued CCC & DGE fees 
Accrued Slot Tnrst fee payable 
Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued parking, sales, use &: luxury tau 
Accrued professional costs 
Accrued insurance resenes 

0 costs Accrued marketin, 
Accrued repairs & maintenance costs 
Accrued iVor1d.s Fair closing costs 
Other 

consisted of the following: 
2002 

$ 9,108,000 
499,000 

8,689,000 
355,000 
7 18,000 
330,000 
583,000 
327,000 
1,174,000 
244,000 
48,000 
27 1 .OOO 
1,535,000 
l4O.OOO 

5,378,000 
2252,000 

$34.75 1.000 

SOTE 7 :  OTHER CURRENT LIABZLITIES 

Orher current liabiliries as of December 3 1. consisred of the folloc\ing: 
2002 

.Affiliates: 
TH C R S 
Trump Organization 4 1,000 
Taj Associates 29,000 
Trump Administration (a) 1,832,000 
Trump's Castle Associates 4,000 
Trump AC 2,000,000 

Unredeen~ed chiphoken liability 
Patron deposits 
Casino reinvestment liability 
Resen,e for insurance claims 
Other 

ZOO1 
S 6.564.000 

299.000 
2 1 .?jO.OOO 

3 16.000 
7 12,000 
106.000 
666.000 
335.000 
1,250.000 
250.000 
3 76.000 
3 16.000 
1.522.000 

1 &LOO0 
10,663.000 
2.3 74.000 

S37.945.000 

ZOO l 

S (156,000) 
4 1,000 
(9.000) 

7.689.000 
(97.000) 

1-t.740.000 

1.596.000 
174.000 
955.000 

2,?6 1,000 
446.000 

$28.140.000 

(a) Trump Taj Mahal Associates Administration, a separate division of Taj Associates (-'Trump 
Adrninistratiori") was formed for the purpose of realizing cost savings and operational synergies by 
consolidating certain administrative functions of, and providing certain services to f laza Associates, 
Taj Associates and Castle Associates. Management believes that Trump Administration's semices 
will continue to result in substantial cost savings and operational syergies. 



TRUMP PL.42,A ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

KOTE 8: LONG TERM DEBT - DUE TO AFFILIATES 
December 31, 

2002 200 1 
Note Payable - Trump AC (a) $400,000,000 S400.000.000 
Note Payable - Trump AC, net of 

unamortized discount of $793,000 
and $0. respectively 62.457.000 - 

$462.457.000 
-. 

~400.000.000 

Trump AC together xvith Trump Atlantic City Funding Inc., a wholly oxned subsidiary of Trump 
XC (-'Trump AC Funding"), issued the Trump Atlantic City Mortgage Notes ("Trump AC Mortgage Notes") 
in an aggregate principal amount of $1,200,000,000 which bear interest at 1 1.25% and are due May 1.2006. 
Interest on the Trump AC Mortgage Notes is due semi-annually. The Trump AC hiongage Notes are 
ouaranteed as to paqment of principal and interest jointly and severally by Plaza Associates. Taj Associates, z 
Trump XC and all future subsidiaries of Trump AC (other than Trump XC Funding). The Trump AC 
hlortgage Notes are jointly and se\wally secured by mortgages representing a first lien and security interest 
on substantially all the assets of Plaza Associates and Taj Associates. 

The indenture pursuant to which the Trump AC ivortgage Notes were issued ratricts the ability of 
Trump AC and its subsidiaries to make distributions or to pay dividends, as the case may be. unless certain 
financial ratios are achie~ed. In addition. the ability of Plaza Associates and Taj .Associates to make 
paqments of dividends or distributions (except for paqment of interest) through Tnimp AC to THCR 
Holdings maqr be restricted bq the Yen Jerse? Casino Control Commission (XCC'.). 

Trump AC together v.-ith Trump Atlantic City Funding I1 ("Tnimp AC Funding 11-7 md Trump 
.-Mantic City Funding 111 ("Trump AC Funding III"), bvholly ov,ned subsidiaries ofTrump AC. issued Trump 
AC hlortgags Sotes in an aggregate principal amount of S75.000.000 and S25.000,000. respec:i\zlq. k i  hich 
bear interest at 1 1.25% and are due May 1.2006. Interest on the Trump AC Mortgage Notes is due semi- 
annuallq. The Trump AC hlortgage Notes are guaranteed as to pajmenr of principal and interest jointly and 
se\ erally by Plaza Associates, Taj Associates, Trump AC and all future subsidiaries of T m p  AC (other 
rhan Trump AC Funding). The Trump AC Mortgage Notes are jointly and severally secured by mortgages 
representing a first lien and security interest on substantially all the assets of Plaza Associates and Taj 
Associates. 

From the proceeds of the issuance of the Trump AC Mortgage Notes. Trump AC loaned 
5100.000.000 and 563250.000 to Plaza Associates with interest at 1 1.35%. due Maj 1.3006 \\ith the same 
terms as the Trump AC Mortgage Notes. Costs of 3 14,733,000 and $994,000 associated ~ i t h  rhe issuance 
of the Trump AC Mortgage Notes are being amortized by Plaza Associates using the effectix,e interest 
method 01 er the term of the Trump AC Mortgage Notes. Amortization is included in Interesr Expense in 
the accompanying Statements of Income and totaled $1,429.000 and $1,367,000 for the >ears ended 
December 3 1.3002 and 200 1. 

The Trump AC Mortgage Notes include restrictive covenants prohibiting or limiting, among other 
things. the sale of assets, the making of acquisitions and other investments, certain capital expenditures. the 
incurrence of additional debt and liens and the payment of dividends and distributions. 



TRUMP PLAZA ASSOCfilTES 
iVOTES TO FINANCIAL STATEiMENTS 

NOTE 9: LOSG-TERM DEBT - OTHER 
December 31, 

2002 200 1 
Mortgage Note payable in monthly installments 

including interest, with an interest rate 
of 8.5%. The note is due in the year 2012 
and is secured by real property. S 1,107.000 

Other notes \t-ith iserest rates ranging from 
6.8% to 13.0%. principal and interest 
payable monthly, secured by equipment. 12,501 .OOO 7.893.000 

13,605,000 9,066.000 
Less current maturities 6242.000 4.140.000 

$7.366.000 $4.926.000 

The aggregate maturities of long-term debt in each of the years subsequent to 2002 are: 

2003 6243,000 
2003 4,63 8,000 
2005 1.565.000 
2006 464.139.000 
2007 104,000 
Thereafter 663.000 

$477.65 1 .000 

The ability of Plaza Associates to repa! its current and long-term indebtedness \\hen due %+ill depend 
on its abiiirj 10 either generate cash from operations sufficient for such purposes or to refinance such 
indebtedness on or before the date on kzhich it becomes due. Cash flow from operations will not be 
sufficient to repay a substantial portion ofthe principai an-iount ofthe debt at ma~uritq. The f u t ~ r e  operating 
performance of Plaza Associates and its ability to refinance its debt will be subject to the then p a a i l i n g  
economic conditions. industry conditions and numerous other financial, business and other factors, many 
of mhich are beyond the control of Plaza Associatzs. There can be no assurance that the future operating 
performance of Plaza Associates \ \ i l l  be sufficient to meet these repayment obligations or that the general 
state of the economy. the status of capital markets or the receptiveness of the capital markets to the gaming 
industry or to Plaza Associates \t-ill be conducive to refinancing this debt or other attempts to raise capital. 

Interest (Expense) - Affiliates consisted of the interest on the 1 1  % % Mortgage Notes for the three and 
t\velve months ended December 3 1.2002 and 200 1. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINX?CIAL STATEMENTS 

NOTE 1 1 : CH.4RGES FRO?II AFF1LL4TES 
Twelve Months Ended December 31, 

2002 2001 
Other: 

Trump Administration allocation $5.483.000 $7.01 6.000 

Three iMonths Ended December 31. 
2002 200 1 

Other: 
TrGmp Administration allocation $1.1 11.000 S 1.538.000 

Son-operating income (expense) - net for the three and txve1t.e months ended December 3 1. consisted of 
the folloning: 

Three Months Ended Twelve Months Ended 
2002 2001 2002 2001 

Interest income $260.000 $460.000 3484,000 5 827,000 
Gain on disposal 

of property and equipment 66.000 - 87.000 320.000 
$326.000 $460.000 $571,000 S 1.147.000 

SOTE 13: OTHER LIABILITIES 

Other liabilities as of December 3 1. consisted of the follo.~\inp: 

CRDA Commitment S 9,034,000 $ 9,195,000 

Deferred Income Taxes relating to 
Preferred Partnership Interest 3.822.000 3,822.000 

5 12.856.000 $13.0 1 7.009 

The CRDA Commitment represents a long-zerm agreement with the Casino Reinvestment Dekelopment 
Authority for paqments tob\ard an individual Seat License for available seating in the Boardwalk Convention 
Center. Commitment payments are to be met with scheduled disbursements from Plaza Associates' a~ailable 
CRDA deposits, through the year 2012. 



TRUMP PLAZA ASSBCI.ATES 
NOTES TO FINANCIAL STATEMENTS 

NOTE lit: CO&%MIT%%Ei'('TS AND CONTINGENCIES 

A. Leases 

Plaza Associates leases certain property (primarily land), equipment and certain parking space under 
operating leases. Rent expense for the years ended December 3 1, 2002 and 2001 was $3,156,000 and 
S3,8 18,000, respectively. 

Future minimum Ease paqments, none of which relate to affiliates, under the noncancellable operating leases 
are as foilows: 

Totai 
2003 $ 1,108,000 
2004 1,109,000 
2005 1.1 10,000 
2006 1,111,000 
2007 1,112,000 
Thereafter 82.143.000 

$87.693.000 

Certain of these leases contain options to purchase the leased properties at various prices throughout the 
leased terms. 

H. Casino Rein1 estment Development Authority Oblieations 

Pursuant to the provisions of the Casino Control Act, Plaza Associates must either obtain investment tax 
credits (as defincd in the Casino Control Act). in an amount equikalent to 1.25% of its gross casino relenues. 
or pa) an alternatix c tax of 2.5% of its gross casino revenues (as defined in the Casino Control Act). 

In~estmznt tax credits may be obtained by making qualified investments or by the purchase of bonds at 
below market interest rates from the Casino Reinvestment Development Authority (-'CRDA"). Plaza 
Associates intends to satisfy its obligations primarily by depositing funds to be used for the purchase of 
bonds or by making qualified investments. Plaza Associates is required to make quarterly deposits with the 
CRDA based on 1.25% of its gross revenue. For the years ended December 3 I ,  2003 and 2001, Plaza 
Associates charged to operations $1,477,000 and S i ,625.000, respectively, to give effect to the below market 
intzrest rates associated ~xith CRDA bonds that hake either been issued or are expected to be issued from 
funds deposited. 

From time to time Plaza Associates has elected to donate funds it has on deposit with the CRDA for barious 
projects. Donations in the amounts of $3,969,000 and $260,000 were made during the years ended 
December 3 1. 2002 and 200 1. respectively. As a result of these donations, Plaza Associates charged the 
carqing value to operations of S.332,OOO. S 182.00G during the years ended December 3 1.2002 and 2001. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

C. Casino License Renewal 

The operation of an Atlantic City hotel and casino is subject to significant regulatory controls ~vhich affect 
virtually all of its operations. Under the New Jersey Casino Control Act (the "Act"), Plaza .Associstes is 
required to maintain certain licenses. Casino licenses must be renewed periodically, are not transferable. 
are dependent on the financial stability of the licensee and can be revoked at any time. 

In June 1999, the CCC renewed Plaza Associates' casino license to operate Trump Plaza for a period of four 
years through June 30, 2003. Plaza Associates intends to timely file an application for the renexval of its 
casino license through June 2007. Upon revocation, suspension for more than 120 days. or failure to renew 
the casino license, the Casino Control Act provides for mandatory appointment of a consen-ator to take 
possession of the hotel and casino's business and properq. subject to all valid liens. claims and 
encumbrances. 

NOTE 15: EMPLOYEE BENEFIT PLANS 

Plaza Associates has a retirement sabings plan (the "Plan") for its non-union emplo>ees under Section 
30 1 (K) of the Internal Revenue Code. Employees are eligible to contribute up to 30% of their earnings to 
the plan and Plaza Associates %i l l  match 50% of the first 6%. Plaza Associates recorded charges of 
S1.103,000 and 5 1280.000 for matching contributions for the )ears ended December 3 1. 2002 and 2001, 
respecti\ ely. 

P i z a  .Associates makes payments to arious trusteed multi-employer pension plans under industq-t;: ide 
union agreements. The payments are based on the hours worked by or gross wages paid to covered 
emplo>ees. Under the Employee Retirement Income Security Act, Plaza Associates may be liable for its 
share of the plans' unfunded liabilities. if an>. if the plans are terminated. Pension expense h r  the >ears 
ended December 3 1. 2002 and 200 1 kvere $; 1,289,000 and S 1,176,000, respectively. 

NOTE 15: PARTNERSHIP DISTMBL'TION 

Pursuant to the indentures golerning the Trump AC Mortgage Notes, Trump AC is pernirted to 
reimburse THCR for its operating and interest expenses. These reimbursements are subject to limirarions 
set forth in such indentures, including an annual limitation of $10,000,000 in operating expense 
reimbursements and a life-time limitation of S50,000,000 in interest expense reimbursements. During the 
qcarter ended June 30. 2002, Trump AC declared a non-cash partnership distribution to THCR of 
S 10 1.34 1.000, consisting of S50,000,000 of prior interest reimbursements and $5 1.34 1.000 of prior 
operating expense reimbursements. 

As such, Trump AC's subsidiaries, Plaza Associates and Taj Associates are permitted to reimburse 
Trump AC for its interest expenses and operating expense reimbursements to THCR. During the quarter 
ended June 30, 2002, Plaza Associates declared a partnership distribution to Trump AC of $30,087,000. 
These amounts xvere previously presented as Advances to Affiliates on the balance sheet. Additionally. 
during the six months ended December 3 1,2002, Plaza Associates declared cash partnership distributions 
to Trump AC of $1,220,000 consisting of operating expense reimbusements. 



TRLT?I'IP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATE3IENTS 

Trump AC together ~ i t h  Trump AC Funding I1 and Trump AC Funding I11 issued Trump AC 
hlortgage Notes in an aggregate principal m o u n t  ofS75,000,000 and $25,000,000, respecti\ el). v. hich bear 
interest at 11.25% and are due hlay 1.  2006. Interest on the Trump AC Mortgage Notes is due semi- 
annuall). 

The Trump AC Mortgage Notes are guaranteed as to pajment of principal and interest jointlq and 
se\ierallq by Plaza Associates. Taj Associates. Trump AC and all future subsidiaries of Trun~p AC (other 
than Trurnp AC Fiinding.) The Trump AC Mortgage Notes are jointly and severally secured b) mortgages 
representing a first lien and security interest on substantially all the assets of Plaza Associates and Taj 
Associates. 

From the proceeds of the issuance of the Trump AC Mortgage Notes. Plaza Associatts and Taj 
Associates r ece i~  ed the benefit of S63.250.000 and Si6.750.000. respectiirely. Accordinglq . these amounts 
plus apportioned deferred loan costs net of unamortized discounts mere recorded in the finaicisl statements 
of Plaza Associates and Taj Associates during the quarter ended June 30,2002. Pre\ iousl> these amounts 
xiere recorded solei> on the financial rtarsmsnts of T:uxp AC 



STATEMENT OF CONFORMITY, ACCURiiCY AND CONfPLlANCE 

-. 

1.  I have examined this Quarterly Report. 

2. All the information contained in this Quarterly Report has been 
prepared in conformity ~ i t h  the Casino Control Commission's 
QuarteiI> Report Instructions and Uniform Chart of Accounts. 

-3 

-3. To the best of my knowledge and belief, the information contained 
in this report is accuratz. 

1. To the best of my knowledge and belief. except for the deficiencies 
nored belou, the licensee scbmitting this Quarterl> Report has 
remained in compliance with the financial stabiiiq regulations 

Signature 

Sr. Vice President - Finance 
Title 

4954-1 I 
License Number 

On behalf of: 

Trump Plaza Associates 
Casino Licensee 



CEIVA 
NS' CHECKS 

LICENSEE TRUMP PLAZA ASSOCIATES 

FOR THE YEAR ENDED DECEM ER 31,2002 

TO THE 

CASTNO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

DULE OF RECETV 
PATRONS' CIjlECKS 

FOR THE YEAR ENDED DECEMBER 3 1,2002 

(UNAUDITED) 
( S  IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

. . . . .  . . . . . . .  . . .  - - -  ..... . ; Undzposited Patrons' Checks ......................................................... ..... . . . . . . 
: :  R e w e d  Patrons' Checks ............................................................... 
. . . . . .  . . . .  . . . . . . . .  .,.:.:.:.:: . . . . .  

.................................................................. 

.............................................................................. 

............................. 
.................................................... 

. . . .  .......................................... Orher Accounts and Notes Receivables 

............ : : :  Total Other Receivables ............................................................... 
:: : : - . . .  . . . . .  ......... . . . .  ..:. .:: . . 
:;:..$i:i.l~otals (Form CCC-205) ................................................................... 

L'ijDEPOSITED PATRONS' CHECKS ACTIVITY 

Beginiiing Balance (January 1) ................................................................................................................................................. 

Counter Checks Issued (Excluding Counter Checks Issued Through Transactions 
Reiating to Consolidations, Partial Redemptions, Substitutions, and Pamns' 
Cash Deposits) ................................................................................................................................................................... 145.173 

Checks Redeemed Prior to Deposit (Excluding the Unredmned Pomon of Counter 
Checks Redeemed Through Partial Redemptions, and Excluding Checks Redeemed 
Through Transactions Relating to Consolidations, Substitutions, and Pamns' 
Cash Deposits) ................................................................................................................................................................... (103.175) 

Checks Collected Through Deposits ..................................................................................................................................... (32,893 
Checks Transferred to Returned Checks ............................................................................................................................... (9.129) 
Other Adjustments ................................................................................................................................................................. 

Ending Balance S4.494 

Under penalties of perjury, I declare that I have examined this Schedule of Receivables and Patrons' Checks and to the best of my 
and belief, it is true and complete. 

3-J8-03  
Date Signature 

1.:::: : ;: 
....................................................................................................................... j j . , ; ;  "Hold" Checks Included in Balance on Line 16 

............................................................................................................................. Provision for Uncollectible Patrons' Checks 
Provision as a Percent of Counter Checks Issued ...................................................................................................................... 

so 
52.414 

1.7% 



LICENSEE TRUMP PLAZA ASSOCIATES 

CASINO CONTROL COMMISSION 

STATE OF NEW JERSEY 





Amended 

REVISED 

Line - 

1. 
2. 
3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 3 1,2002 

($ in Thousands) 

CASINO WIN: 
Table and Other Games Win .................................................................................................................................. $100,389 
Slot Machines Win 240,680 ................................................................................................................................................. 
Total Win. ............................................................................................................................................................. $341,069 

Less - Adjustment for Uncollectible Patrons' Checks: 
Provision for Uncollectible Patrons' Checks 2,414 ................................................................... 

Maximum Adjustment (4% of line 3) ............................................................................. 13,643 

Adjustment (the lesser of line 4 or line 5) 2,414 ............................................................................................................ 

Gross Revenue (line 3 less line 6) ......................................................................................................................... $338,655 

Tax on Gross Revenue - Reporting Year (8% of line 7) $27,092 .......................................................................................... 

Audit or Other Adjustments to Tax on Gross Revenues in Prior Years 19 .................................................................. 

Total Taxes on Gross Revenue (the sum of lines 8 and 9) $27,111 ....................................................................................... 

Total Deposits Made for Tax on Reporting Year's Gross Revenue ......................................................................... ($27,092) 

Settlement of Prior Years' Tax on Gross Revenue 
Resulting from Audit or Other Adjustments - (Deposits) Credits .......................................................................... (19) 

Gross Revenue Taxes Payable (the net of lines 10, 1 1 and 12) $0 .............................................................................. 

Under penalties of perjury, I declare that I have examined this Gross Revenue Annual Tax Return and to the best of my n 
knowledge and belief, the information contained in this return is accurate. 

5- c/Pf&z&& 
Title of Officer 


